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The

'German
Inflation

of 1923

The Germanniflation of the early Weimar Republic hiasenthe subjectof numerous scholarly
works. This presentation is not onéthem. However,| hopethat itsaudience takes away fromat
better undewstanding andleeperappreciationfor the stamps othis period inGermany




In the interwar years of 19181939,several countries experienced runaway inflation as their

governments attempted to aid the reconstruction process through public expenditures. These
governments financed thepurchases simply by printing the money they needed, as they

sometimes had duringhe war. The result was a sharp rise in money supplies and price levels.

FromInternational Economics, Theory & Palidynth Editionpy Paul R. Krugman, Maurice
Obsterfeld, and Marc. J. Melitz. Addison Wesley, ©2012

What is Hyperinflation?

In a classipaper, Columbia University economist Phillip Cagan drew the line between inflation and
hyperinflation at an inflation rate of 50 percent per month (which through the power of
O2YLIRdzy RAy3IX 0O2YSa 2dzi 2 mMHZIyTp LISINOSY
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University of Chago press, 1956, pp. 25117.

Footnote inKrugman, Obsterfield, and élitz
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The Weimar Republic
November 9, 1918 March 23, 1933




Anoverly simplified account of inflation in Weimar Germany

Inflation in Germanyas it did irmany other places in Europleegan during the war, as the
government issued paper money to pay for it.

When Germany loghe war, they were subje@d to the payment of reparations as a condition of
the Treaty of Versaillegrance and Great Britain demanded that they be paid in gold.

Germanyexhausted theigoldreservesandthey turned to the printng of more and more paper
money. Lossand occupatiorof Germanterritory put a further strain on the productive capacity of
their economy.

The average exchange rate of German r&wkJS dollaswent from 5:1 in 1913 to 400:1 marly
1923.Inflation spiraled out of control in late 1923.

DS NXY I y & QRelp t illustvatelie collapse of its currency.




Table 8
Dollar Quotations for the Mark;
Selected Dates, 1914 and 1919-23
(monthly averages)

July, 1914 4.2
January, 1919 8.9
July, 1919 14.0
January, 1920 64.8
July, 1920 39.5
January, 1921 64.9
July, 1921 76.7
January, 1922 191.8
July, 1922 493.2
January, 1923 17,972.0
July, 1923 353,412.0
August, 1923 4,620,455.0
September, 1923 98,860,000.0
October, 1923 25,260,208,000.0

November 15, 1923 4,200,000,000,000.0

A table of the official Dollar to Mark quotations from tBgatistisches Jahrbuch fur das Deutsche
Reich 192 1922 to 1924; 1925 reproduced inThe German Inflation of 1928dited by Fritz K.
Ringer (from the Probhas in European History series, published by Oxford University Press, 1969)
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Germany tried to carry on thefmancialbusiness as usual, issuing bonds and banknotes
denominated in marks, but it was impossible to overcome the -@vewing instability ofheir
currency.
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In November, 1923, one U®Ithr was worth approximately 4.2 trillion German marks.

Four of these one trillion mark notes . . .

Were worth less thamhis US dollar




“The most important economic document relating to @
World War | and its aftermath’—dJohn Kenneth Galbraith

ECONOMIC
CONSEQUENCES

——(FTHE—
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Introduction by Robert Lekachman

John Maynard Keynes wasnember of BtaA y Q&4 RSt S3I G A 2 ¥betathe + S NE& |
frustrated with the proceedingand quit After leaving his position, herote TheEconomic
Consequences of the Peace
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Keynes, who would go on to become one of the most influential economists of thee2ury,
believed that theunreasonablyharsh burden placed on Germany by the newly forming League of
Nations would destroy the pspects obringingand sustaimng peacein Eurge. Hedied inApril,
1946,having livedong enough to see Europe torn apart once agaimaryther global conflict
instigated by Germany.
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Upper Silesia

This is a common stamp of Upper Silesia, overprinted with the notice dfpiper Silesian

plebiscitein 1921 Some collectors keep these with their stocks of Polish stamps, and some

collectors keep them withheir German stamps . . .

A hearty Silesianoalmineron a Polish stamp.
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Thisisan example of @ropaganda label issued prior to the vote, not a genuine Polish stamp,

which claimecad DS N®F §/dzS Sljdz- £ G2 wmnn LTS WGhaoJes

by R

GermaryH $hevoters overwhelmingly chose remain a part of>ermany, butPolandprotested,
andwas allowed taovernthe eastern thirdof the territory. The miner on thePolishstamp above

celebratedthe factthat Poland@ part of theregionhad an abundance afoal
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An illustration of the front and back of a beautiful piece notgeld (emergency money) issued in Tilsit
which was across the river from Memel East Prussiaerritory lost by Gemany after the war
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Ultimately, Memel Territory became the Klaipeda region of Lithuania.
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Poland
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German ad Austrian issues overprintede countedamong the firsissues ofolish stamps
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Czechoslovakia
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Some of the first stamps of Czechoslovakia were overprinted Austrian and Hungarian stamps
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The Saarland

The Sarre area (Sarrgebeit), was a regperwveen Germany and France, and used overprinted
Germania stamps, until eventually issuing their own designs.
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After the war, he Saamwas governed by France famperiod of 15 yearand was welcomed bacdk
Germanyin 1935with this brilliant piece of pstal propaganda
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Danzig was a part of Germany and used German stamps from the earliest days of tl&gReich

When they were made a free city at Versailles, their first stamps wesepointed Germania
stamps. Danzigventually issued their own designs, beginning in 1921.
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As a condition of the treatyPoland was provided accessthe port city of Danzig, ahestablished
post officeshere.

DANZIG IST DEUTSCH

Deutiches Reich

Germany continued their Naera custom ofvelcoming back their lost tetories with
O2YYSY2NY 0AGS aidGl yvyLia OStSoNIYOGAYy3a 51yl
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Allensteinplebiscite
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notice for the plebiscite held on July 11, 1920. Allensteid been a part of East Prussia since 1871
(it had beenpart of the Prussian Empignce 1772, an@art of Poland before then). 98% of the
O A (inBalitants voted to remain with Germany. There are two types of overprints, this one
mentioning the Treatyf Versailles, and a plaitype2 Y S 2 OSNLINAY UG SR -at [ 9.
[ [ 9b{ ¢C9Lbe D
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Marienwerder

Control of the Marienwerder district was hotly disputed between Germany and Poland. Most of the
area was situateth West Prussia, which was lalgeeded to Pland, but the large ethnic German
population in the district successfully loied for a plebisciteheld on July 11, 1920, the same day
as the Allenstein plebiscite. More than 98¥the voters favored remaining part Germany.
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The rise of the Nazi payt

Bevenke Des 9. Ylovember
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Deutfches Reich

This stamp was issuad 1935to commemorate the Beer Hall Putsch, which was a failed coup
attempt by the Nazi party, led by Adolf Hitler, to overthrow the government of the Weimar
Republic.

Hitler wascharged, tried, andound guilty of treasonHewas given a light prison sentence, and
spent his time in prisonihich was shortenefrom five years to nine monthsyriting his infamous
manifesto. Before 10 yeatsadpassed, he was in charge of the government that he anddais

conspiratorsattempted tooverthrow.
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24




D S NJY I yoddéhéoughthe Ol YS NI Q& f Sy i

Top 10

Two of the silenS NI Q& Y 2efjaided<fikng, kné&a@binet of Dr. Caligaaind Nosferaty were
producedin the earlyinflation era of the Weimar Republi¢These rankings by silentera.com)

From Caligari to Hitler: A Psychological History of German IByliGerman film critic Siegfried
Kracauer, published in 1947, is still the most influential study of German film of the Weimar Era,
and the first to propose a link between Weimar cinema and the rise of German totalitarianism.

25
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The Cabinet of Dr. Caligai1920)

The Cabinet of Dr. Caligaian extremely darklfn, with a stunning twist oplot at the end.lt is
LISNKI LA (KS FAySad SEFYLXS 2F DSNXIY 9ELINBAE;
FNOGAZAGAO Y20SYSyl G Kihel emBtidnslikathér than&tkempt ts @plicatddi A a
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are present in abundence in this film.
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Nosferatu(1922)

ECEINIO THE ULTIMATE DVD EDITION™

A thinly veiled retellingof { ( 2 |DSabiB&osferatuisthe story of a count who sucks the life out

of other human beings by nighRirected by F.W. Murnau, wHosta lawsuit brought by G 2 { S NI

estate. Al copies of the film were orderetb be destroyed, buthianks to foreigrprints that
escaped destruction, horror fans havdat their enjoymenttoday, in a restored condition.

27
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This inflationary notérom the same year (1922)a O2YY2yft & (y26y | &
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the shadow ofa vampire sucking the lifelood out of him.
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The Golem(1920)

Chie

Restored
Autfjorized
Ebdition of
Paul Wegener's

Cabalist §

Eriller

The Golensoy ¢ KS { Af Sy (i 9 Nk andiso éallyiexdufipief Geimiah m n n

Expressionist cinema. is also worthy ofote that it is a dramatization of a medievldwish

folktale. Film Critic Leonard Maltin considergétie Golena forerunner of the 1931 American film

Frankenstein.

29




The Last Laug(il924)
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Also a Murnau workThe Last Laugis about ahotel doorman who becmes distraughtvhen he is
deemedunfit to serve, and isemowed from his positionGmpelled to turn in his uniformhe
adzZFFSNBa FdzNOKSNI KdzYAf Al GA2Y 6KSY AlQa NBO!

friends and familylt isquite anallegory of the German national mood in theollectivetime of

defeat andhumiliation.Aplotid g A &G 0 GKS Sy R NI a dzNddibcDaraiter i K S

which is where the arallels between theloorman and the nation of Germany end.
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Ghanhassen High School

LT

Cultural chronicle of the Weimar 943.08 GRA
06408411

CULTURAL CHRONICLE OF THE

REPUBLIG

WILLIAM GRANGE

Therich cultural activities of the German peoplentinued throughthe collapse of their economy
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not say so on the stamps, they are denominated in pfennigs, and were issued on paper with two
different types of watermarks.
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From the same album page the numerals atve, these stamps featuring faers and nmers are
also cenominated in pénnigs and also found with two different water markghe final issues of

the longrunning Germania series (19QA.922) are at the bottom of the page.
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This set of stamps depicts tifi@mers and the miners, but mow denominated in m&s. It makes
an interesting comparison study when the penny and mark designs are placed together.
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The numeral inside an oval design ianother good illustration of the quick progression of
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are 50 through 100,000 mark denominations.
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Thisone-page illustratiorshowshow inflation began to spiral out of control in the middle of 1923.
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In late August, Germartyegan to overprint stocks of old stamps, as welbasrprintbrandnew

values over old designs. Here agamples of the original stamp, overprinted several times with

new, higher denominations. Some wgyanted onold stock, and some appear to be a pirg of
the design differing from its originablor.

Overprints on numerals (pfennig)
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